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HDFC Bank Ltd. is the India’s second-largest private sector lender engaged
in in providing a range of banking and financial services. The Bank
operates in four segments: treasury, retail banking, wholesale banking
and other banking business. The bank has Customer base of 21.9 million
with a nationwide network of 2,201 Branches and 7,346 ATM's in 1,174
Indian towns and cities.

Investor’'s Rationale

Higher credit demand lift net profit by 30.4%YoY
India's second-largest private sector lender, HDFC Bank posted a 30.4%
surge in its fiscal fourth quarter net profit at ¥14.5 billion from 11.2 billion
in the corresponding quarter last year, broadly in line with expectations, as
demand for retail loans remained robust and it earned more fees and
commissions during the quarter while for the full year, the net profit for
FY’12 rose over 31.6% to ¥51.7 crore as against 339.3 crore in FY’11.

NIl grew by 19.3%YoY

HDFC Bank’s total income increased from ¥67.2 billion for the quarter
ended March 31, 2011 to 388.8 billion for the quarter ended March 31,
2012. Further, the net interest income during the quarter grew by 19.3%
YoY at ¥33.9 billion, driven by loan growth of 22.2%, while core net interest
margin for the quarter of stood at 4.2%. In addition, Non-interest income
up by 18.8% YoY at 314.9 billion, mainly on account of 23.7% in fees &
commissions.

Reported steady asset quality on lower provision
At the same time, the lender managed to retain its asset quality. The gross
non-performing asset (GNPA) ratio stood at around 1%. Since last five
quarters, the bank has been reporting almost the same gross NPA ratio. Net
NPA ratio too remained unchanged at 0.2%. This signifies that the bank’s
possesses one the highest quality assets, as the provisions and
contingencies (including specific loan loss and floating provisions of 32.9

billion) dropped 31% YoY to 3.0 billion.

Strong loan book growth

The bank’s loan book expanded 22.2% YoY to 31,954.2 billion. This growth
is significantly higher than the average industry credit growth of 16.80% in
FY’12. Moreover, the retail loans surged up 34% YoY. Loans against
commercial vehicle and construction equipment have shot up 60% YoY to
3130 billion while, gold loans book has been doubled from 13.2 billion to
330.2 billion. Whereas, the bank’s deposits too grew more than 18% YoY to
32,467.1 billion as compared to 13% YoY growth for the entire industry in
FY’12 and CASA to total deposits ratio stood at 48.4%.

Reuters Code:

HDBK.NS Bloomberg Code: HDFCB:IN
Market Data
CMP ) 551.1
Target Price 600
Stop Loss 524
Duration Mid-term
52-week High-Low () 557.7/400.4
Rise from 52WL (%) 37.8
Correction from 52WH (%) 1.1
Beta 0.89
1 year Average Volume (mn) 0.2
3M- 13.6
Stock Return (%) 6M- 12.2
9M- 7.9
Market Cap (Tbn) 1,293.3
Enterprise Value (3bn) 1,223.1
Shareholding Pattern
Dec’11 Sep’11 Chg
Promoters (%) 23.2 23.2 -
Fll (%) 29.7 29.3 0.4
DIl (%) 10.9 11.0 (0.1)
Public & Others (%) 36.2 36.5 (0.3)
Quarterly Performance
bn) Q4 Q4 ok} %Y-0-Y %Q-0-Q
FY'12 FY'11 FY'12 Change Change
Total inc. 88.8 67.2 86.2 321 3.0
Op. exp 24.7 20.0 21.6 23.5 14.3
Net profit 14.5 11.2 14.3 30.4 1.6
NII 33.9 28.4 31.2 19.3 8.7
NIM (%) 4.2 4.2 4.1 - 10bps
GNPA (%) 1.0 1.1 1.0 (3bps) (1bps)
EPS 6.1 4.7 6.1 29.8 -
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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